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Residential Aged care —

oricing & fees CURTIN HERITAGE

There is a lot to take in when you first start exploring residential aged care —
especially the terms used around pricing and fees. We have created this simple

glossary to help make sense of it all.

Basic Daily Fee — a fee paid by every resident, covering meals, cleaning, laundry, and
utilities. Set at 85% of the single Age Pension.

Clinical Care — nursing, allied health, and medication management, fully government-
funded for every resident.

Daily Accommodation Contribution (DAC) — a non-refundable daily fee paid by
partially supported residents to help cover accommodation costs.

Daily Accommodation Payment (DAP) — an ongoing, non-refundable daily payment for
accommodation, calculated from the RAD and the MPIR.

Hotelling Contribution — a means-tested contribution some residents pay toward daily
living costs, on top of the Basic Daily Fee.

Non-Clinical Care Contribution — a means-tested contribution some residents pay
toward personal care such as bathing and mobility assistance.

Maximum Permissible Interest Rate (MPIR) — the government-set rate used to convert
a RAD into an equivalent DAP.

Means assessment — an assessment of a person'’s income and assets, conducted by
Services Australig, used to determine what they contribute toward fees and
accommodation costs.

Means tested care fee - a means-tested contribution some residents pay toward daily
living costs, on top of the Basic Daily Fee.

RAD/RAC retention — amount deducted from the RAD/RAC balance. It is calculated at 2%
per annum of the balance of the RAD/RAC. It is limited to 5 years.

Refundable Accommodation Deposit (RAD) — a lump sum paid upfront for
accommodation, refunded (less agreed deductions) when the resident leaves.
Refundable Accommodation Contribution (RAC) — a lump sum paid upfront for

accommodation, refunded (less agreed deductions) when the resident leaves.
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